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MORE THAN A POLICY FOR GREENING,
A PROGRAMME FOR LIVING

The Green New Deal (GND) is a comprehensive response to the current
economic, social and environmental crises. It aims to ensure prosperity
and well-being for all, across the planet and generations, based on
reducing inequalities within and between societies, and reconciling our
lifestyles - the way we live, produce and consume - with the physical
limits of our planet.

The Green New Deal is more than just another «eco-friendly» policy -
it's a plan for a complete rethink of priorities, from the way we live and
work to what we value most. Therefore the Green New Deal proposes
a comprehensive, economic, social and environmental revolution,
from infrastructure and sustainable industrial policies to investment in
peoples’ wellbeing and redistribution of wealth.

The Green New Deal amounts to nothing less than a new approach to
every aspect of life. Without such an approach, the world isn't going to
be big enough, literally, for all of us.




Why We Need a Green New Deal

We need a GND because without it the planet will
reach breaking point. We haven't reached that point
yet partly because two billion citizens live in poverty
and hunger, preventing them from living Western-
style lives of mass consumption and maijor exploita-
tion of natural resources.

It's a dilemma the GND is designed to solve -
providing decent living standards for all without
exhausting the physical limits of our environment. So
far the fightback against the eroding, overcrowded
planet, is largely uncoordinated, piece-meal, and
not an integral part of the way we live.

We need a GND to bring together all the elements
needed to create a way of living which is not self-
destructive — a comprehensive, economic, social and
environmental revolution.

We call for a Green New Deal
- that's the deal!

The Green New Deal working group

The Greens in the European Parliament set up a dedicated
working group with the task of developing Green New Deal
policies.

Transversal by nature, the GND touches nearly all policy
areas dealt with in the European Parliament. In 2010, Green
MEPs working in five different Committees started shaping
GND policies.

We produced policy papers on the macroeconomic and
financial, industrial, employment and mobility dimensions
of the GND. To feed into this policy development process,
we commissioned four major studies and organised seven
workshops and conferences with experts and Greens from
around Europe.

In parallel to developing GND policies in specific sectors,
we are also developing the vision of the GND - to reinvent
ourselves in order to reinvent a sustainable planet. This
ecological transformation involves social, cultural and
economic change. The severity of the economic, social and
environmental crises calls for a programme for living rather
than a policy for greening.



The Green New Deal in
the European Parliament

The transversal scope of the Green New Deal, and
the involvement of MEPs working in various policy
fields, means that we have been active in trying to
translate key GND obijectives and policies info reports
and resolutions of the European Parliament. On
some aspects, Green MEPs succeeded in pushing
GND policy proposals at the forefront of the politi-

cal agenda (e.g. energy targets, decent work, etc.).
However, resistance to change is still strong. There
still is a long way to go, as the maijority in place is
too often still conservative. Dialogue and cooperation
with civil society, trade unions and businesses is also
at the heart of the implementation of the GND. The
Green New Deal is increasingly making its way into
European policy-making. Simply «greenwashing»

a few policies does not work anymore with public
opinion.

INTRODUCTION

Moving the Green New Deal
forward in 2011

The achievements presented in this report show the first
building blocks of the Green New Deal. In 2011, the GND
Working Group will continue to develop and build on its
existing work by exploring new dimensions and going
deeper in existing ones. In particular, the external, urban
and rural dimensions of the GND, as well as the GND and
China will be explored. We will also further develop the
social and mobility dimensions of the GND. Furthermore,
the working group will focus on research, innovation, raw
materials and SMEs, on which expertise is still needed to
focus and strengthen our proposals.

In addition to building content, the working group will
intensify its efforts to spread the GND message beyond
the European Parliament and build alliances with civil
society, frade unions and businesses, both at national and
European levels.

Philippe Lamberts and Claude Turmes

Coordinators of the Green New Deal Working Group
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Introduction

Energy - heat and power - underpins our modern way of life, but the
world still depends on conventional fossil fuels - oil and gas - which
are largely responsible for climate change.

The GND requires a massive switch to more sustainable energy
production, with ambitious targets for the use of renewable
energy sources, including 100% use of renewable energies in
Europe by 2050.

Nuclear energy - which many wrongly call <low-carbon» en-
ergy - is not the answer. The energy involved in mining, fuel
fabrication, construction, transport and waste management
makes nuclear comparable in carbon dioxide production
to an efficient gas-powered station. In addition, nuclear
energy leaves toxic waste, a real threat to people and
the environment for thousands of years, not to mention
the risk of fall-outs or nuclear accidents.

The GND advocates a fundamental shift towards a
sustainable energy system that would create new
jobs, increase European competitiveness, pro-
mote technological change, cut down our CO2
emissions, boost our energy security as well as
protect our industries from future energy price
shocks.




The GND calls amongst other things, for:

- Strict adherence to the agreed 20% renewable en-
ergy share by 2020 as a minimum, and a 100% use
of renewable energy by 2050 at the latest.

- The creation of a European super grid to carry
renewable electricity across Europe from where it is
generated to where it is needed, and decentralised
smart grids to integrate the electricity that people
generate at home.

- A 40% reduction in CO2 emissions in the EU by
2020 compared to 1990 levels - anything less than a
30% reduction is completely out of line with science
and will not prevent the dramatic consequences of
runaway climate change.

- Resource efficiency indicators with a similar status as
GDP and monetary indicators.

- Strict adherence to the 20% EU energy efficiency
target, the introduction of minimum efficiency
standards for all kind of appliances, and a large
programme for buildings renovation.

- Strict EU standards for power plants, so that by 2020
no new coal-fired power plants can be built.

The Greens in the European Parliament have success-
fully pushed for a Green New Deal through several
reports and resolutions, despite the constant battle
with mainstream political parties, supporting short-
sighted interests and quick-fix energy solutions.

We organised a workshop on energy grids in June,
getting input from experts on energy infrastructure and
demand side management and discussing how to
achieve GND renewable energy targets.

IN THE EUROPEAN PARLIAMENT

With the adoption of the Kolarska-Bobinska report

on a new Energy Strategy for Europe 2011-2020 in
November 2010, the European Parliament set out a
viable path for the EU energy sector, calling for energy
efficiency and renewable energy to be at the heart of
the EU’s energy strategy over the next decade. Greens
managed to get the Commission and Member States
to seriously consider moving to a 30% CO2 reduction
target by 2020 (currently set at 20%).

Amongst other things, the report also pushes for the
quick development of a modern and smart EU-wide
power grid and proposes to tax activities that are har-
mful to the environment, rather than sustainable ones.

As the report made overly positive assumptions on
the role of shale gas (natural gas obtained from shale
rock) and EU licensing of nuclear plants, the Greens
abstained in the final vote.

Full report

The Van Brempt report, adopted by the Committee on
Industry, Research and Energy (ITRE), says that left-over
money from the EU’s economic recovery plan should
be used for energy efficiency and renewable energy
projects. The Greens role in the negotiations of the
original recovery plan as well as the amendments
presented in the report were pivotal to ensure that ef-
ficiency and renewables projects from European cities
and regions could benefit from EU money through a
revolving fund set up to this effect.

Full report

The Ticau report of 18 May 2010 on the recast of the
energy performance of buildings directive calls for
«nearly zero-energy building». This means that by 31
December 2020, all new buildings must emit close to
zero grams of CO2. Public buildings should lead by
example and achieve this target two years before.

Full report
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With the adoption of the Bendt Bendtsen report,
outlining the EP’s position on the upcoming EU en-
ergy efficiency action plan, the European Parliament
clearly called for a 20% binding EU energy saving
target. The Greens were also calling for an EU-wide
renovation programme of the existing building stock,
to ensure that by 2050, all EU buildings are nearly-
zero energy. Unfortunately, the report fell short of
that demand. However, to reach the target, renova-
tions and retrofitting of houses will be necessary as
the largest potential for energy efficiency lies in the
building sector. The report sent a clear signal to act
on efficiency to EU heads of states who met early in
2011.

Full report
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Introduction

Having a quality job contributes, amongst other things, to social and
economic well-being. Promoting decent work and quality of working
life is part of the GND equation. High health and safety and welfare
standards at work and a good work-life balance help secure the
future. The GND aims to guarantee everyone full access to educa-
tion and to the labour market, making it possible for everyone to
participate fully in society.




The GND calls amongst other things, for:

- Better use of existing funds for adapting skills,
training and retraining of workers, particularly
women, to equip them with the necessary skills for
green jobs.

- A proper shift to green jobs, ensuring these new jobs
are decent and workers and unemployment people
get adequate training.

- Setting ambitious environmental standards
and financial incentives to stimulate the shift to
production of sustainable goods.

- A framework directive on minimum income as a
crucial step to tackling poverty in Europe.

- A European Youth Guarantee, securing the right of
every young person in the EU to be offered a job,
an apprenticeship, additional training or combined
work and training after a maximum period of 4
months’ unemployment.

In 2010, the working group adopted a policy paper on
the employment dimension of the Green New Deal.

Elisabeth Schroedter (MEP) and Reinhard Butikofer
(MEP) organised a conference entitled Green Jobs -
Decent Work! It aimed at defining how to ensure good
working conditions in the new sustainable economy
and a socially just tfransformation. It was divided in
two panels dedicated to green quality jobs and to the
Green New Deal and decent work.

Programme and conference documentation

We organised a workshop on energy grids in June,
getting input from experts on energy infrastructure and
demand side management and discussing how to
achieve GND renewable energy targets.

IN THE EUROPEAN PARLIAMENT

In 2010, the Greens led the European Parliament to
clearly recognise and develop a central aspect of the
Green New Deal: the transformation to a sustainable
economy, socially just and geared towards tackling
climate change goes hand in hand with the creation
of new green jobs and greening of existing jobs. Al
political families across the board recognised that any
job contributing to environmental protection is a green
job.

By adopting the report of German Green MEP Elisabeth
Schroedter on developing the job potential of a new
sustainable economy, the European Parliament gave

a strong definition to the word «green» when relating
to jobs, training, skill adaptation or decent work, going
beyond a simple colour code.

Main points of the report:
e All jobs are green jobs or can be greened.

e Transition towards a green economy - Europe needs
to take the lead on tackling climate change.

e Special attention needs to be paid to decent work
and employees’ health and safety.

e Socially just transition, with adequate training for new
skills and adaption of existing skills that profits all.

e Green employee representatives, so that workers
have a participative partnership role to play in the
process.

e Funds - increased sustainability should be inserted
into the financial perspective of various funds.

e Gender dimension - targets must be established to
achieve equal participation of women and men, to
provide equal opportunities to education, training,
targeted recruitment schemes

Full report
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YOUTH INITIATIVE

By voting on Danish Green MEP Emilie Turunen’s
report, the European Parliament called for strong
initiatives to promote youth access to the labour
market.
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The report calls for:

e A European Youth Guarantee securing the right of
every young person in the EU to be offered a job, an
apprenticeship, additional training or combined work
and training after a maximum period of 4 months’
unemployment.

e A European Quality Charter on Internships that sets
out minimum standards for internships.

¢ An expansion of the European Social Fund and an
earmarking of a minimum of 10 % of this fund for
projects targeting young people.

e A permanent EU youth taskforce to monitor
developments on youth employment, enable cross-
section policies, share best practice examples and
initiate new policies.

e A non-discriminatory policy towards young people.

Full report
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MINIMUM INCOME SCHEMES

The Greens believe that a European Framework Directive on
minimum income would be a crucial step to tackling poverty
in Europe. The current blinkered focus on short-term austerity
measures risks creating more serious economic and social
problems in the long-term. Making the poor pay for a crisis
they did not create through brutal cuts will only push greater
numbers into poverty and that will benefit no-one. Poverty
eradication must remain a key priority and this means
focusing on active inclusion policies by promoting adequate
income, an active labour market and quality public services.

The Greens organised a conference on minimum income
schemes aimed at debating about barriers and gaps of
minimum income schemes in the light national situations and
explore what can be done at European level.

.‘ Conference video
Conference documentation

Green MEPs working in the Employment and Social Affairs
Committee fought for an EU framework directive on
adequate minimum income. This would have been a strong
political legacy of the European Year for Combating Poverty
and Social Exclusion. Although the report was voted, the
Parliament’s conservative majority managed to squeeze out
the specific call for such a directive, missing the chance to
create a real, concrete instrument to fight poverty.

Full report
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Introduction

Industry is a central theme in the Green New Deal (GND), simply
because it touches everything and everyone, from construction and
manufacturing to chemicals and the energy sector. These industrial
fields are vital to the global economy and employment but are
simultaneously responsible for the maijority of greenhouse gases
and use an increasing amount of limited natural resources.

The GND aims to increase innovation and efficiency in the in-
dustrial sector be it in energy or in the use of resources as well
as to promote a closed-loop system where products and
materials are re-used and recycled. Ultimately, this aims
to lower industry’s carbon footprint, create a new wave of
high-skilled and decent jobs that reduce unemployment
and poverty, and prevent general environmental degra-
dation. This would revive the economy, jolting it out of
the current doldrums.

A modern and efficient industrial base running under
a closed-loop system that creates and uses du-
rable, environmentally-friendly products that can
be re-used, recycled and remanufactured will be
the key to sustainable development. This would
create a competitive industry firmly rooted in
the 21st century.

A Green New Deal for the EU’s industry
therefore aims to provide the right mid- to
long-term political framework in order to
shift the currently unsustainable mode
of operation in Europe’s industries to a
sustainable one.
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< WHAT WE WANT

The Green New Deal calls, amongst other things, for:

- An industrial policy approach that combines
competitiveness, sustainability and decent work
and which thereby stimulates the economy, boosts
employment, reduces environmental degradation
and improves the general quality of life.

The establishment of a macro-economic framework
and a financial and fiscal system that take into
account the reality of resource scarcity and climatic
change and aims to promote industry’s future
competitiveness.

In connection with industrial (re)structuring
operations, makes use of sectoral aid policy to
strengthen innovation and roll-out of sustainable
products, while phasing out aid to unsustainable
processes.

Adopting targets to enhance EU’s resource and
energy efficiency, durability, recycling, reuse and
remanufacturing and the development of close-loop
industrial production systems.

The setting of benchmarks and standards as strong
drivers for promoting innovation and sustainable
competitiveness in industrial sectors.

Pursuing active energy savings policy and
diversification towards sustainable, non-polluting
and safe energy sources in major industrial sectors
such as the transport and construction sectors.

The use of public procurement as a powerful
instrument for stimulating innovation and driving
markets toward sustainable products and services.

- Providing instruments for fostering the development
of eco-innovative SMEs as well as the development
of eco-industrial parks.

\

< WHATWEDID

In 2010, the Green New Deal working group
commissioned a study - Securing Rare Earths - the role
of a closed-loop industrial production system (Oeko
Institute commissioned by Reinhard Butikofer).

In 2009-2010, the working group adopted a policy
paper that gives a number of recommendations for
the ecological transformation of a number of crucial
industrial sectors such as energy, manufacturing,
buildings, transport and chemicals.

IN THE EUROPEAN PARLIAMENT

In the 2010 report on innovation policy, Greens secured
several key points. The scope of innovation policy is
broadly defined. The text emphasises the need for
non-technological innovation (innovation with a social
value) and environmental innovations in the context
of EU climate and energy goals. The report clearly
states the important role played by eco-innovation,
particularly in the context of raising resource efficiency.
It also highlights the important role of innovation
clusters, particularly knowledge clusters, in future EU
innovation policy. The central role of SMEs, both as
partners in value chains and as independent providers
of innovative products, is largely acknowledged in

the report. The notion of patent quality, as opposed

to just patent cost, is put forward. The alternative

use of patent policy (patent pooling, common patent
platforms, and full rights licences), is mentioned for
the first time ever in a European Parliament report.
Last but not least, the report emphasises the need to
for more attractive working conditions for researchers,
with a specific mention to improve working conditions
of female researchers. Greens still have reservations
regarding the single patent court system, which the
report mentions. A single patent system would not
constitute a progress as such.

Full report


http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Securing%20Rare%20Earths.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Securing%20Rare%20Earths.pdf
http://www.oeko.de/home/dok/546.php
http://www.oeko.de/home/dok/546.php
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Green%20New%20Deal%20Industrial%20dimension.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Green%20New%20Deal%20Industrial%20dimension.pdf
http://www.europarl.europa.eu/sides/getDoc.do?type=TA&reference=P7-TA-2010-0209&language=EN&ring=A7-2010-0143
http://www.europarl.europa.eu/sides/getDoc.do?type=TA&reference=P7-TA-2010-0209&language=EN&ring=A7-2010-0143

German Green MEP Reinhard Biitikofer had the
lead to draft the industry committee’s opinion on
EU competition policy. It was clearly stated that
competition policy should first benefit consumers.
As SMEs are the backbone of industry, special
aftention was given to them. Due to the high cost
of patent systems for SMEs, the opinion called for
open innovation and knowledge commons for
SMEs. The Greens’ opinion stressed the need for
an interconnected and well-functioning energy
infrastructure to achieve security of supply and
effective competition in the energy market. With
regards to public procurement - a key element in
competition policy - the Greens called for criteria
for tenders to include social and environmental
impacts, which would redirect competition towards
innovation. The Greens regretted, however, lack of
competition in the telecoms sector.

Full opinion

INDUSTRIAL POLICY FOR EUROPE

Negotiations on a future industrial policy for
Europe started positively in 2010. They will continue
in 2011 and the Greens will be actively pushing

for an innovative, competitive and sustainable
industrial policy to achieve a Green New Deal.
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Introduction

Mobility is key to accessing jobs, services and facilities. It is conse-
quently essential to economic prosperity, social inclusion and well-
being, but the transport sector accounts for about 27% of all green-
house gas emissions, as well as thousands of road deaths and
hundreds of thousands of injuries a year. The «greening» of cars
and planes is already under way, but it is happening too slowly
and will in any case not be enough.

The car dependency culture can be changed by befter urban
planning, making cities more «walkable» and «cyclable», with
strategically-placed public fransport access and with sustai-
nable, affordable, accessible and vastly-expanded public
transport networks.
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< \WHAT WE WANT

The GND calls, amongst other things, for:

- Inclusion of aviation in global CO2 emissions targets
and phasing out of aviation tax breaks brought in
when the sector was new and climate change was
unrecognised.

- Investment in credible, green, alternatives to flying,
including better train connections for journeys under
five hours to avoiding travel altogether, by using
teleconferencing, among other means.

- Targets for electric mobility (electric cars, trams,
trains or electric bicycles), and tougher CO2 emission
limits.

\

WHAT WE DID

Seizing the opportunity of new White Paper on the
future of transport currently in preparation at the
European Commission and of the on-going debate
within the EP, the Green New Deal working group
commissioned a study on the future of transport policy:
A way to a more sustainable European transport policy
(Pierre Radanne, commissioned by Isabelle Durant) —
which will be published in English and French in the
first months of 2011.

In addition to fuelling the Greens contribution to the
upcoming Transport White Paper and to the debates
held in the EP in its wake, this study is also meant to:

- Provide insights more generally on the main
orientations a future European transport policy
should take, for both passenger and freight transport,
in the light of depleting fossil resources and the EU's
objectives to reduce its carbon footprint.

- Implement the urban mobility action plan that was
adopted in September.

- Define transport's place in the Europe 2020 strategy.

- Promote and fuel the development of a transport and
climate «package» by the European Commission.

The working group also organised, in conjunction with
Green MEPs in the Transport working group, a major
conference on 18 November 2010 to hear the views
and exchange ideas with operators, stakeholders,
researchers, other MEPs and representatives of the
European Commission on approaches and solutions to
some of the most pressing challenges facing transport
today.

The conference dealt mostly with existing and planned
solutions to some of the most pressing problems
facing the transport sector today, including its impact
on climate change and the environment in general.

It offered an opportunity to hear, from a number of
distinguished speakers, very practical, factual and
thought-provoking presentations of their organisation,
initiatives and projects and of their views on how

the EU’s transport policy could help promote more
sustainable practices in their field.

Participants discussed how to design and promote a
more sustainable mobility and how to harness already
existing tools and technologies more effectively. They
also focused on how the EU’s future transport policy
could accelerate much needed progress in this field.

Conference documentation
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Greens were instrumental in pushing key elements
in an EP-resolution of 06 May 2010 on electric
mobility, underlining that the entire life-cycle of an
electric vehicle should be considered for describing
its environmental performance and electric mobility
includes electric bikes, trams, railways and electric
cars.

Full report
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Introduction

The implementation of the Green New Deal calls for a new direction
of economic policy aimed at reducing our ecological footprint and
improving quality of life for all. Redefining objectives of economic
policy will bring forward major changes in our economic system
which implies new tools and indicators to steer and evaluate
policies. As we are to put people and the planet first, the
implications for budgetary and monetary policies at national,
European and global levels are huge.

This new macro-economic framework must be based on two
essential foundations in order to change our system from
unstable and unfair to sustainable and socially just. First,
we advocate for much stronger financial regulation, since
deregulated financial markets have proven to be socially
and environmentally blind. Second, a fairer system of
taxation is needed in order to ensure redistribution of
wealth. We need to raise revenues from capital and
natural resources, to shift away the burden on labour
and to allow investments in the transformation of
our economy towards sustainability. For lofs of key
measures (fax heavens, corporate taxes, financial
transaction fax, eurobonds, efc.), there is a
urgent need for harmonisation at EU level.




\

< \WHAT WE WANT

The GND calls, amongst other things, for:

- Progressive eco-taxes, Eurobonds, a progressive
bank levy as well as a tax on financial transactions
to finance the transformation of economies and to
limit the tax burden on labour.

- A strong and coordinated fight against tax heavens
and tax evasion.

- The integration of environmental and resources
limits in macro-economics policy making.

- Deeper coordination of fiscal and macroeconomic
policies within the EU, for a sustainable development
model, wellbeing for all, respecting the limits of its
physical environment and in a socially just way.

- A common European tax policy to achieve a just
European economic model

\

<= \WHAT WE DID

The working group adopted a policy paper on the
macro-economic and financial framework of the
Green New Deal. This policy paper describes our
analysis of the failures of the current economic system
and our solutions to create a fair and sustainable
one. Amongst other things, it gives an overview of
our proposals for financial regulation and economic
governance at European and global level.

In 2010, we commissioned an Econometric study
modelling the impact of a Green New Deal (OFCE,
commissioned by Pascal Canfin, ongoing).

The study will enable the definition of the financial

and economic conditions necessary if we want to
sustain our economic system within the environmental
constraints (or how to decouple GDP and CO2
emissions|. It will answer questions such as: Which
amount of capital must be raised to lower GDP's

energy intensity sufficiently by 20507 Is a global
increase of GDP by 2% a year until 2050 compatible
with climate objectives and fossil resources projections?

We also commissioned a study on Financing the Green
New Deal (Re-Define OFCE, commissioned by Philippe
Lamberts, ongoing).

This study is seeking to answer a crucial question often
raised: How to finance the GND concretely? It will clarify
how to mobilise public and private financing for the
transformation of our economy, the possible tools and
mechanisms, the difficulties and possibilities.

EUROPEAN ECONOMIC
GOVERNANCE: NEW RULES TO
ENSURE SOLIDARITY AND PREVENT
THE EUROZONE FROM BLOWING UP

The Green New Deal will only work in the EU if the
system is economically stable and socially fair. The
ongoing Eurozone crisis and events in Greece and
Ireland have called for reframing the rules of the
European economic governance. Greens are currently
actively participating in the negofiations for setting

this new framework. Greens advocate solutions that
tackle all macro-economic imbalances, deficits but also
surpluses. Public, but also private debt must be taken
into account. Sustainable finances are essential but
this will not be solved by austerity measures only. We
need to tackle the income side and raise new revenues
to reach a sustainable balance. New factors, such as
social and environmental ones have to be part of the
new economic governance of the EU. As Greens we
want to put forward the principle of solidarity between
European nations, as we have shown during the Greek
crisis.

A Pact for Sustainable Prosperity

Green proposal for a comprehensive emergency
response to the Eurozone Crisis

The details of the principles and measures we are
proposing to reform economic governance in the EU

@< Michalis Tremopoulos
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IN THE EUROPEAN PARLIAMENT

If the crisis exploded so brutality and so quickly,

it is largely because of the lack of cooperation
between national banking supervisors and very
limited powers of the EU. Risks were not detected,
and when the crisis broke out, national supervisors
were often not capable of acting. In cross boarder
cases, cooperation between national supervisors
was very poor. To avoid future financial crises, the
European Parliament voted legislation for a new
European System of Financial Supervisors. Greens
were instrumental in giving the new EU watchdog
direct and binding powers over national regulators
and individual financial firms. The new European
authority can now intervene when national
supervisors are not doing their job or disagree

as to how to deal with a particular cross-boarder
institution. On top of this, Greens are pushing for a
ban on toxic financial products or transactions at EU
level such as naked short selling (when a person or
firm sells financial products to another without even
owning or borrowing them). This paved the way for
consistent EU action against speculation.

CONTROLLING BONUSES

The «bonus culture» in the banking sector is largely
responsible for traders’ excessive risk-taking and
dangerous speculation, which contributed to a large
extent to the current crisis. The European Parliament
voted a report limiting and regulating big bonuses.
Greens were pushing for tougher rules, but the
ones accepted are still the toughest at global level.
A set of measures will deter banks from taking
excessive risks and make sure they first lend money
to the real economy rather save it for perks and
bonuses. These new rules will also require bailed
out banks to repay their loans (coming from tax-
payers) as a priority. Bonuses will be capped, not

e newo EU supervisory agencies
are a 5{9 Step Lowards C',onz‘ro//ilg
rSks at the EU level, but with Zime
more powers and resources will
have o be transterred 2o rmake Sire
2he systen works in the /0173 ren.
Member states cwill have 2o realise
2Als sooner rather han lader?.

guaranteed and awarded on the basis of long-term
performance. «Golden parachutes» will no longer be
awarded in case of failures.

Full report

HEDGE FUNDS

Hedge funds are lightly regulated investment funds,
usually open to a limited (and wealthy) group of
investors. They invest in very diverse activities, with
the sole objective of making big profits quickly, using
many methods but mostly notably short selling

and derivatives (both highly questionable as they
increase speculation). Greens were able fo reinforce
the EP position on hedge funds, but resistance by
Member States like the UK - backed and influenced
by a powerful lobby - meant that the overall
compromise left too many loopholes for speculation
to continue to thrive. Therefore, the Greens voted
against this report.

Full report
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Introduction

The GND is not a quick-fix solution but is aiming at tackling the roots of the
systemic crises we are facing by proposing a long-term project for fransfor-
ming our society. Changing our model implies rethinking the references,
objectives and indicafors we use. Going beyond the infinite quest for
growth and dropping the obsession with GDP is one angle fo look at.
The key question we face is how can we adapt our behaviours and
lifestyles so as to reduce our carbon footprint on the planet while
simultaneously promoting equity and improving quality of life for all.
The Green New Deal implies moving away from a narrow vision of
economic growth to a broader understanding of prosperity.

More concretely, at EU level, we have been active in pushing
this comprehensive vision by influencing on the content of the
EU2020 strategy.

Europe 2020 is a ten-year strategy proposed by the Euro-
pean Commission aiming fo achieve «smart, sustainable
and inclusive growth» in the EU, with greater coordination
of national and European policy. It follows the Lisbon Stra-
tegy, launched in 2000, which failed in making Europe
the most competitive economy in the world
and achieving full employment.

From a Greens perspective, the main problem with
this supposedly new strategy was that it pro-
posed much of the same thing, with attempts
to green some aspects of it, but essentially the
end objective - more growth yet again - would
only lead Europe deeper into the crisis. The

Greens could not accept a strategy with such

a flawed objective which would determine

policy for the next decade.



http://www.greens-efa.org/cms/default/dokbin/376/376074.why_we_need_a_green_new_deal@en.pdf
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< WHAT WE PROPOSE < WHAT WE DID
- The recognition and promotion of common goods In 2010, the working group adopted a paper explaining
and strong income redistribution. the vision and reasons why we need a Green New Deall.
- Reducing inequalities by a strong redistribution of In March, the Green New Deal working group
wealth and anti-discrimination measures, including organised a public conference - Europe 2020 Agendaq,
gender. a path or barrier to the Green New Deal? The aim

was to analyse the «sustainability» of the Europe 2020
Strategy with key speakers from the green technologies
sector, and public and private investment sector.

- Combining public incentives, private investments and
individual initiatives to enforce the transformation at

all levels.

- New models of exchanging and consuming outside The afternoon saw a debate between Tim Jackson and
the market and enhancing living together at local Bernd Meyer on the key question: Is growth (even if it's
level e.g. LETS, car-sharing schemes, etc. green) sustainable?

- A development model that accepts the existing In April, we organised a multilateral meeting with
physical limits of the Planet and doesn't rely on the all stakeholders (Greens/EFA MEPs, MEPs from other
exploitation of the poor and the Planet. political groups and Spring Alliance partners - Building

alliances for a successful EU 2020 Strategy. An alliance
was formed and we managed to work towards a new
text and influence the agenda.

- A financial system that supports the real economy,
itself geared towards the well-being of people and
the environment.

- A better work-life balance in which men and women
equally share responsibilities in all areas of society.

- A fairer use of space through a re-localisation of a A GREENS/EFA CONFERENCE
number of activities. E“HDPE 2020 AEENDA
- Reclaiming time: against shareholder value, to reach a path or barrier to the

a balance between different aspects of our lives. GHEEN NEW DEAI.?
[ |
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In June, MEPs and staff held a meeting with
Eurostat (hyperlink below) Director Walter
Radermacher fo discuss alternative indicators to
GDP with the aim of examining the technical and
political feasibility to complement or replace GDP
with social and environmental indicators, including
non-monetary ones.

The working group produced a paper exploring
various alternative indicators for the Green New
Deal.

During a public workshop in September, Canadian
economist Peter Victor explained his theory

that society can manage without growth. He
presented his very original model starting from the
economy as a sub-system of the biosphere, and
therefore giving us keys to bring forward a fair and
sustainable model.

SO

IN THE EUROPEAN PARLIAMENT

On 16 June 2010, the European Parliament largely
adopted a resolution on Europe 2020, with key
Green elements such as an ambitious green jobs
strategy, a new agenda to promote decent work,
key demands related to poverty eradication, as
well as several binding targets to fight climate
change (30% domestic greenhouse gas reduction
target for 2020, a resource-efficiency improvement
target, a 20% reduction target for energy
consumption and an increase in the share of
renewable energies to at least 20% by 202).

Full report

Resolutions on EU2020 and
economic governance
Adopted 16 June 2010

As this was a common resolution,
including the views of the Parliament’s
conservative maijority, it was not

as strong as what we had originally
proposed. The Greens’ text included
our long-term vision for EU,

or what the EU2020 would have
looked like if the Greens

were in maijority.

Green resolution
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